[image: image1.png]CONSUMER W2
AFFAIRS b ORIA





Domestic Building Contracts Act 1995

Director of Consumer Affairs Victoria approved form
The following form is hereby approved by the Director of Consumer Affairs Victoria. This version of the form replaces the version published in the Victorian Government Gazette of 16 May 1996.The form must be included in major domestic building contracts in substantially the same form or to the same effect as follows:

Form pursuant to section 33(2)(b)
Price
Warning: Changes to the price

The price of this contract is not fixed, but may be altered as a result of:

· the actual cost of prime cost items and work for which provisional sums have been specified exceeding the estimates set out in the contract

(Refer clauses [      ])

· variations including those required by the council/registered building surveyor
(Refer clauses [      ])
· interest on overdue payments
(Refer clauses [      ])

· extra costs for delay claimed by the Builder

(Refer clauses [      ])

Ensure that you fully understand how the clauses dealing with these matters affect the contract price.

Warning to Building Owner as to prime cost items

It is always better to get a fixed price for all work. However, some fixtures and fittings may need to be selected after the contract is signed e.g. a stove, type of taps etc. If these items are specified as prime cost items the builder will allow an amount in the contract price which should cover the expected cost of the item.

Note: If the actual cost is more than the amount allowed you will have to pay the extra amount. You may also have to pay the builder’s margin in the extra amount. If this is intended, the margin should be specified, or cannot be claimed unless the building owner agrees in writing to such additional amount. If the prime cost is less than that allowed for in the contract, the difference should be deducted from the contact price.
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